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DETAILED ACTION 

This application has been reviewed. There have been no amendments 
submitted with the response filed on September 2, 2008. Claims 1-3, 9, 15 and 19 were 
previously cancelled. Claims 4-8, 10-14 and 16-18 are pending. The rejection(s) are as 
follows. 



Response to Arguments 

1 . Applicant's arguments filed September 2, 2008 have been fully considered but 
they are not persuasive. The Applicant argues that Kroll does not disclose or suggest 
using the ring buffer for data recovery during normal operation and that Kroll differs from 
either of the technical fields of O'Mara or Basch. 

2. Regarding the disclosure of using the ring buffer for data recovery during normal 
operation: Kroll discloses the use of a ring buffer before, after and during updating 
procedures in column 6 (lines 53-67). 

3. Regarding Kroll differing from either of the technical fields of O'Mara or Basch: In 
response to applicant's argument that there is no suggestion to combine the references, 
the examiner recognizes that obviousness can only be established by combining or 
modifying the teachings of the prior art to produce the claimed invention where there is 
some teaching, suggestion, or motivation to do so found either in the references 
themselves or in the knowledge generally available to one of ordinary skill in the art. 
See In re Fine, 837 F.2d 1071 , 5 USPQ2d 1596 (Fed. Cir. 1988) and In re Jones, 958 
F.2d 347, 21 USPQ2d 1941 (Fed. Cir. 1992). In this case, all three references disclose 
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the act of receiving, collecting and storing information/data. In addition, the Kroll 
reference is searchable within class 705. Specifically, it is classified and searchable 
within in 705/405. 

Claim Rejections - 35 USC § 103 

4. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

5. Claims 4-8, 10-14 and 16-18 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over O'Mara et al. (US 2002/0120559 A1) and Basch et al. (US 6,658,393 
B1) in view of Kroll et al. (US 4,845,632), hereafter referred to as O'Mara, Basch and 
Kroll respectively. 

6. Regarding claims 4 and 10, O'Mara et al. discloses: 

• a method for determining an extent of a risk of a current transaction in the 
Abstract 

• the transaction being fraudulent in the Background of the Invention, 1 . Field of 
the Invention 

• a computer controlled transaction system in figure 1 and paragraphs 7, 33 and 
37. 
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• receiving data on the current transaction data (or in real-time in paragraph 1 1) in 
a prediction model, or data elements for a rules based logic, in paragraphs 22- 
24, 27, and 44-46. 

• identifying a means of payment used in preceding transactions in the prediction 
model in paragraphs 8 and 42. 

• combining a limit (in paragraph 51 ) with a value in the prediction model for 
generating an output value that depicts the extent of the risk of the current 
transaction being fraudulent and initiating reactions to the current transaction as 
receiving a value from the merchant that exceeds expected values in the 
Abstract, paragraphs 18, 19, 69, determining a rule score and/or a risk score in 
paragraph 28, and performing risk calculations in figures 1 & 2, paragraphs 17- 
19,41 and 58. 

• reactions have different magnitudes corresponding to the output value that 
depicts the extent of the risk of the current transaction being fraudulent and the 
limit is essentially based on expert rules and the limit being specific for a type of 
transaction in paragraph 69. 

• the value being specific for the current transaction, or real-time transactions in 
paragraph 1 1 . 

• and combining the limit and the value is performed in a floating manner so that 
the output value varies in accordance with an extent of the risk of the current 
transaction being fraudulent in paragraph 71 . 
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O'Mara et al. does not specifically disclose the value essentially based on a time series 
analysis of the preceding transactions with regard to the means of payment and the 
value being specific for the current transaction. Basch et al. teaches: 

• risk value based on a time series analysis in a relational database (910) using a 
prediction model of the preceding transactions in column 20 (lines 4-39); 

• with regard to the means of payment or how the account holder pays on the 
account in paragraphs Background of the Invention, Summary of the Invention, 
column 16 (lines 42-57) and column 18 (lines 30-49); 

• the value being specific for the current transaction in the Abstract and column 8 
(lines 13-39); 

• fuzzy rules/sets in column 11 (lines 47-65) using software in column 10 (lines 1- 
15); 

• a RAM cached database (or a buffer) in column 12 (lines 7-29); 

• real-time processing in column 8 (line 51) through column 9 (line 12), column 13 
(lines 24-46) and column 18 (lines 20-49); and, 

• both historic and current transactions can be used in column 8 (lines 13-29). 
Therefore, it would have been obvious to a person having ordinary skill in the art at the 
time the invention was made to modify O'Mara to include time series calculations for a 
more detailed and accurate prediction of risk level. 

O'Mara and Basch do not specifically disclose the use of a ring buffer. Kroll teaches the 
use of a ring buffer in column 6 (lines 52-67). Therefore, it would have been obvious to 
a person having ordinary skill in the art at the time the invention was made to modify 
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O'Mara and Basch to include the use of a ring buffer because it provides quick access 
to memory. 

7. Claims 5 and 1 1 discuss the system and method of claims 4 and 10, wherein the 
expert rules concern parameters which occur in statistically significant cumulative 
manner during fraudulent transactions. Claims 4 and 10 have been rejected based on 
the discussion(s) above. O'Mara discloses this in paragraphs 44-46. 

8. Claims 6 and 1 2 discuss the system and method of claims 5 and 1 1 , wherein the 
parameters relate to at least one element selected from the group consisting of an origin 
of a payment, an origin of a user, a branch of the current transaction, a beneficiary of 
the current transaction, a magnitude of the current transaction and a value of the current 
transaction. Claims 5 and 1 1 have been rejected based on the discussion(s) above. 
O'Mara discloses the use of a '30 Day Even Dollar Amount' as a data element in 
paragraph 44. 

9. Claims 7 and 1 3 discuss the system and method of claims 4 and 1 0, wherein the 
time series analysis is implemented in the form of fuzzy logic rules. Fuzzy logic rules are 
described as, defining a limit for each transaction type that corresponds to the (user- 
specific) "risk readiness", in paragraph 22 of the specification by the applicant. Claims 4 
and 10 have been rejected based on the discussion(s) above. While O'Mara does 
disclose the use of limits for predicting risk in paragraphs 10 and 51 , O'Mara does not 
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specifically disclose the use of time-series analysis. Basch et al. teaches the use of 
time series analysis in a relational database (910) using a prediction model of the 
preceding transactions in column 20 (lines 4-39). Therefore, it would have been 
obvious to a person having ordinary skill in the art at the time the invention was made to 
modify O'Mara to include time series calculations for a more detailed and accurate 
prediction of risk level. 

1 0. Claims 8 and 1 4 discuss the system and method of claims 4 and 1 0, wherein the 
expert rules are implemented in the form of fuzzy logic rules. Claims 4 and 10 have 
been rejected based on the discussion(s) above. O'Mara discloses: the use of expert 
rules, or data elements for a rules based logic, in paragraphs 22-24, 27, and 44-46; and 
fuzzy logic in paragraphs 10 and 51 . 

1 1 . Referring to claim 1 6, O'Mara discloses: 

• a method which is implemented on a computer and which is provided for 
identifying and determining fraudulent transaction data in a computer-controlled 
transaction processing system Abstract, Background of the Invention '1. Field of 
the Invention', figure 1 , paragraphs 7, 33 and 37. 

• a prediction model for receiving current transaction data for processing the 
current transaction data or data elements for a rules based logic, in paragraphs 
22-24, 27, and 44-46. 
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• and for outputting at least one output value that depicts a probability of a 
fraudulent transaction as performing risk calculations in figures 1 & 2, paragraphs 
17-19,41 and 58. 

• wherein, on the basis of stored data as determining a rule score and/or a risk 
score in paragraph 28. 

• and expert rules concerning parameters which occur in a statistically significant 
cumulative manner during fraudulent transactions in paragraphs 44-46. 

• especially with respect to the origin of the means of payment or user, or types of 
payments in paragraphs 8 and 42. 

• to the branch, or contractual partner who requested the authorization, as the 
cardholder to authorizes the transaction in paragraph 12. 

• the beneficiary of the transaction, as the merchant in the Abstract, Background of 
the Invention, Summary of the Invention and paragraph 37. 

• as well as to the magnitude or value of the transaction and the prediction model 
combines a limit based on the expert rules in a floating manner in paragraphs 44 
and 71. 

• The limit specific for the type of transaction, with a value, which is essentially 
based on preceding transactions with regard to the same means of payment and 
which is specific for the current transaction, in order to generate the output value 
and which can be used to initiate reactions of different magnitude to the current 
transaction request instead of the definition of only one risk-threshold for 



Application/Control Number: 10/070,490 Page 9 

Art Unit: 3691 

authorization of the transaction as receiving a value from the merchant that 
exceeds expected values in the Abstract, paragraphs 18, 19, 69. 
O'Mara et al. does not specifically disclose: that value is essentially based on a time 
series analysis of the preceding transactions with regard to the means of payment; the 
value being specific for the current transaction; a Neuro Fuzzy Interference Machine; 
and, a ring buffer. Basch et al. teaches: 

• risk value based on a time series analysis in a relational database (910) using a 
prediction model of the preceding transactions in column 20 (lines 4-39); 

• with regard to the means of payment or how the account holder pays on the 
account in paragraphs Background of the Invention, Summary of the Invention, 
column 16 (lines 42-57) and column 18 (lines 30-49); 

• the value being specific for the current transaction in the Abstract and column 8 
(lines 13-39); 

• fuzzy rules/sets in column 1 1 (lines 47-65) and discloses that this logic is 
implemented using software in column 10 (lines 1-15); 

• a RAM cached database (or a buffer) in column 12 (lines 7-29); and, 

• both historical and current transactions can be used in column 8 (lines 13-29). 
Therefore, it would have been obvious to a person having ordinary skill in the art at the 
time the invention was made to modify O'Mara to include time series calculations for a 
more detailed and accurate prediction of risk level. 

O'Mara and Basch do not specifically disclose the use of a ring buffer. Kroll teaches the 
use of a ring buffer in column 6 (lines 52-67). Therefore, it would have been obvious to 
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a person having ordinary skill in the art at the time the invention was made to modify 
O'Mara and Basch to include the use of a ring buffer because it provides quick access 
to memory. 

12. Claim 1 7 discloses the method of claim 1 6, wherein the time series analysis is 
implemented in the form of fuzzy logic rules. Claim 16 has been rejected based on the 
discussion(s) above. While O'Mara does disclose the use of limits for predicting risk in 
paragraphs 10 and 51 , O'Mara does not specifically disclose the use of time-series 
analysis. Basch et al. teaches the use of time series analysis in a relational database 
(910) using a prediction model of the preceding transactions in column 20 (lines 4-39). 
Therefore, it would have been obvious to a person having ordinary skill in the art at the 
time the invention was made to modify O'Mara to include time series calculations for a 
more detailed and accurate prediction of risk level. 

13. Claim 18 discloses the method of claim 16, wherein the expert rules are 
implemented in the form of fuzzy logic rules. Claim 16 has been rejected based on the 
discussion(s) above. O'Mara discloses: the use of expert rules, or data elements for a 
rules based logic, in paragraphs 22-24, 27, and 44-46; and fuzzy logic in paragraphs 10 
and 51. 



/Hani M. Kazimi/ 

Primary Examiner, Art Unit 3691 
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